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B. The records shall be kept in such 
manner as to show the amount of sub-
scriptions to each class and series of 
stock. 

206 Preferred stock liability for conver-
sion (Major only). 

A. These accounts shall include the 
par value or stated value, as appro-
priate, of capital stock which the util-
ity has agreed to exchange for out-
standing securities of other companies 
in connection with the acquisition of 
properties of such companies under 
terms which allow the holders of the 
securities of the other companies to 
surrender such securities and receive in 
return therefor capital stock of the ac-
counting utility. 

B. When the securities of the other 
companies have been surrendered and 
capital stock issued in accordance with 
the terms of the exchange, these ac-
counts shall be charged and accounts 
201, Common Stock Issued, or 204, Pre-
ferred Stock Issued, as the case may 
be, shall be credited. 

C. The records shall be kept so as to 
show separately the stocks of each 
class and series for which a conversion 
liability exists. 

207 Premium on capital stock (Major 
only). 

A. This account shall include, in a 
separate subdivision for each class and 
series of stock, the excess of the actual 
cash value of the consideration re-
ceived on original issues of capital 
stock over the par or stated value and 
accrued dividends of such stock, to-
gether with assessments against stock-
holders representing payments re-
quired in excess of par or stated values. 

B. Premium on capital stock shall 
not be set off against expenses. Fur-
ther, a premium received on an issue of 
a certain class or series of stock shall 
not be set off against expenses of an-
other issue of the same class or series. 

C. When capital stock which has been 
actually issued is retired, the amount 
in this account applicable to the shares 
retired shall be transferred to account 
210, Gain on Resale or Cancellation of 
Reacquired Capital Stock. 

208 Donations received from stock-
holders (Major only). 

This account shall include the bal-
ance of credits for donations received 
from stockholders consisting of capital 
stock of the utility, cancellation or re-
duction of debt of the utility, and the 
cash value of other assets received as a 
donation. 

209 Reduction in par or stated value of 
capital stock (Major only). 

This account shall include the bal-
ance of credits arising from a reduction 
in the par or stated value of capital 
stock. 

210 Gain on resale or cancellation of re-
acquired capital stock (Major only). 

This account shall include the bal-
ance of credits arising from the resale 
or cancellation of reacquired capital 
stock. (See account 217. Reacquired 
Capital Stock.) 

211 Miscellaneous paid-in capital. 

This account shall include the bal-
ance of all other credits for paid-in 
capital which are not properly includ-
ible in the foregoing accounts. This ac-
count may include all commissions and 
expenses incurred in connection with 
the issuance of capital stock. (In the 
case of Nonmajor companies, this ac-
count shall be kept so as to show the 
source of the credits includible herein.)

ITEMS (NONMAJOR ONLY) 

1. Premium received on original issues of 
capital stock. 

2. Donations received from stockholders or 
reduction of debt of the utility, and the cash 
value of other assets received as a donation. 

3. Reduction in part or stated value of cap-
ital stock. 

4. Gain on resale or cancellation of reac-
quired capital stock.

NOTE A: (Major utilities) Amounts in-
cluded in capital surplus at the effective 
date of this system of accounts which cannot 
be classified as to the source thereof shall be 
included in this account.

NOTE B: (Nonmajor utilities) Premium on 
capital stock shall not be set off against ex-
penses. Further, a premium received on an 
issue of a certain class or series of stock 
shall not be set off against expense of an-
other issue of the same class or series.

VerDate Mar<13>2002 16:00 Apr 12, 2002 Jkt 197054 PO 00000 Frm 00332 Fmt 8010 Sfmt 8010 Y:\SGML\197054T.XXX pfrm03 PsN: 197054T


		Superintendent of Documents
	2014-12-11T13:34:41-0500
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




